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CONFIDENTIAL STATE 043478 

E.O. 11652: GDS 
TAGS:ETRD, SZ 

SUBJECT: TARIFFS AND TRADE: SWISS ELECTRONIC WATCHES 

REF: BERN 719 

1 . IN DISCUSSIONS WITH SWISS MISSION MAY NOTE THAT HEAR- 
INGS ON H R. 10176 AND CERTAIN OTHER BILLS. WHICH WERE 
INITIALLY SET FOR FEBRUARY 20. HAVE BEEN PUT OFF UNTIL 
MARCH 2. THE WATCH BILL IS ONE OF ABOUT 50 TARIFF PRO- 
POSALS PENDING ON THE CALENDAR OF BUSINESS OF THE WAYS 
AND MEANS SUBCOMMITTEE ON TRADE. IN CONTRAST TO THE PRO- 
POSED WATCH LEGISLATION. VIRTUALLY ALL OF THE OTHER 
PENDING PROPOSALS CALL FOR THE SUSPENSION, REDUCTION OR 
ELIMINATION OF DUTIES. 
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2. THE WATCHES OF INTEREST ARE CURRENTLY CLASSIFIED FOR 
CUSTOMS PURPOSES UNDER ITEMS 716.10 TO 716.16, INCLUSIVE 
OF THE TARIFF SCHEDULES OF THE UNITED STATES. HENCEFORTH 
UNDER THE PROPOSED LEGISLATION THEY WOULD BE CLASSIFIED 
UNDER THE FOLLOWING NEW ITEM: 

"716.07 WATCH MOVEMENTS, NOT HAVING A BALANCE WHEEL AND 
HAIRSPRING, ASSEMBLED WITHOUT DIALS OR HANDS, OR WITH 

DIALS OR HANDS, WHETHER OR NOT ASSEMBLED THEREON" AND 
SUBJECT TO DUTY AT $5.37 PER UNIT. THE PROPOSED 
LEGISLATION THUS REFLECTS A SEVEN-FOLD INCREASE IN THE 
EXISTING MINIMUM RATE OF 75 CENTS PER UNIT. 

3. POINTS OUTLINED IN MISSION S REPORT ARE, AS NOTED BY 
JACOBI. A REITERATION OF CONSIDERATIONS SET FORTH IN 

A SWISS MEMORANDUM RECENTLY SU0MITTED TO THE DEPARTMENT. 
SWISS REPRESENTATION WAS PRECEDED BY SWISS EMBASSY 
REPRESENTATIVE VISITS TO THE OTHER EXECUTIVE 
AGENCIES WHICH HAVE BEEN INVITED TO REPORT ON H R. 10176, 

AN UNDERTAKING APPARENTLY DESIGNED TO ASSURE THAT SWISS 
VIEWS ARE TAKEN INTO ACCOUNT BY OTHER UNITED STATES 
OFFICIALS MAKING AGENCY DETERMINATIONS. THE MEMORANDUM 
PRESENTED TO THE DEPARTMENT HAS BEEN PROVIDED THE OTHER 
AGENCIES REPRESENTED ON THE TRADE POLICY STAFF COMMITTEE. 

4. ADMINISTRATION IS IN PROCESS OF FORMULATING ITS 
POSITION ON H.R. 10176. OUR PROPOSED REPORT, WHICH IS 
SUBJECT TO OMB REVIEW, RECOMMENDS AGAINST ENACTMENT ON 
THE GROUNDS THAT IMPORTS ARE NOT CAUSING INJURY AND 
ENACTMENT WOULD ADVERSELY AFFECT IMPORTANT FOREIGN 
TRADE POLICY OBJECTIVES. SWISS AND OTHER EXPORTING 
COUNTRY VIEWS HAVE BEEN TAKEN INTO ACCOUNT IN THE PRE- 
PARATION OF OUR REPORT. 

5. WILL KEEP EMBASSY APPRISED OF SIGNIFICANT DEVELOPMENTS. 
INGERSOLL 
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